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E.O. 11652: NA 
TAGS: BPRO, TW 

SUBJECT: POSSIBLE COLGATE-PALMOLIVE INVESTMENT 
REF: STATE 156411 

1. FOREIGN INVESTMENT COMMISSION INFORMED EMBASSY THAT 
COLGATE-PALMOLIVE(C-P) VISITED TAIWAN IN EARLY 1973 TO INVESTI- 
GATE POSSIBILITY OF INVESTMENT IN MANUFACTURE OF TOOTH- 
PASTE FOR SALE DOMESTICALLY. 

2. C-P WAS TOLD THAT THIS AREA WAS RESERVED FOR LOCAL 
INVESTORS AND THEREFORE ANY FOREIGN APPLICATION WOULD 
BE REFUSED. IN ADDITION, FOREIGN FIRMS ARE NOT EVEN 
PERMITTED TO LICENSE A LOCAL FIRM TO MANUFACTURE TOOTH- 
PASTE. THESE RESTRICTIONS ALSO APPLY TO DETERGENTS AND 
AND FIRST AID MATERIALS USING WOVEN OR KNITTED GOODS. 

ONLY NON-TEXTILE FIGST AID PRODUCTS, ESPECIALLY IF 
THESE WERE NEW PRODUCTS TO TAIWAN, WOULD BE GIVEN 
FAVORABLE CONSIDERATION FOR MANUFACTURE FOR DOMESTIC 
SALE. 

3. THESE RESTRICTIONS ON INVESTMENT HAVE NOT BEEN 
LIBERALIZED SINCE VISIT OF C-P'S REPRESENTATIVES. IN 
FACT, GRC BECOMING MORE RESTRICTIVE AS TO CATEGORIES 
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OF INVESTMENT NOW BEING PERMITTED DUE TO LABOR SHORTAGES 
AND ADVANCED TECHNOLOGY AVAILABLE LOCALLY. THEREFORE, 
IT IS UNLIKELY C-P WOULD RECEIVE MORE FAVORABLE TREAT- 
MENT IN FUTURE UNLESS INVESTMENT OFFERED NEW TYPES OF 
PRODUCTS IN NON-TEXTILE FIELDS NOT MANUFACTURED 
DOMESTICALLY. HOWEVER, NOW THAT ALMOST ALL IMPORT RE- 
STRICTIONS HAVE BEEN LIFTED. ROC ENCOURAGES IMPORT OF 
THESE PRODUCTS FOR SALE ON TAIWAN. 

GLEYSTEEN 
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